Queensland Compulsory Thir
Party Scheme

Vehicles Insured as at 30 June 1997

Percentage Premium
from 1.7.9

Insurance Number of
Class

Totals 2,194,

a $250 + $21 per adult passenger seat in excess of 7
b $250 + $45 per adult passenger seat in excess of 7

Premium, Levy and Fee Collection
from 1 July 1996 to 30 June 1997
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Market Share - Licensed Insurers n accordance
. with the Motor
1 50 : Accident Insurance

Regulation 1994, an
insurer’s share of the
market for CTP
insurance business is
worked out by adding
the insurance
premiums received by
the insurer during the
relevant financial year
for all classes of CTP
insurance business (as
shown in transport
administration’s
records) and
expressing the total
amount as a percentage
of the total insurance
premiums received by all licensed insurers during the same financial year for the insurance of
Class 1, Class 6 and Class 7 motor vehicles. Prior to the 1996/97 financial year, this premium-
based calculation was not available and therefore market share was reported based on number of
vehicles insured. i.e. units. An insurer’s licence is subject to the condition that the Commission
must withdraw the licence if the licensed insurer does not, at the end of the financial year in
which the fifth anniversary of the grant of the licence falls, have a share of the market for CTP
insurance equal to or greater than 5%. The insurer must maintain this minimum level of market

share in subsequent financial years.

CTP Premium Tellass

Although the fundamentals which 4!
influence the calculation of CIP insurance
premiums (i.e. claims frequency and i

average claim size) differ from the
fundamentals contributing to growth in the ,
CPI, the accompanying graph highlights the 200}
relative affordability of CTP premiums since

1987. This graph plots actual Class 1

premiums against the 1987 Class 1 premium 150
inflated by the CPI over the relevant period.

1988
1989
1990
1991
1992
1993
1994
1995
1996
1997

* CPI calculation based on Brisbane Metropolitan Index
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Cumulative Claim Lodgements by Accident Period
Data as at 30 June 1997
3,000

2,500

2,000

Claims Lodged
&
3

1,000

500

0123 4567 8910111213 14151617 1819 20 21 22 23 24 25 26 27*

Months from Accident

In accordance with the Motor Accident Insurance Act 1994, a notice of claim must be
given to the insurer within 9 months after the motor accident or the first appearance of
symptoms of the injury. This graph demonstrates that the majority of claims have been
lodged within the 9 month timeframe to comply with the Act.

Notice of Claim Lodgements to 30 June 1997
(All Insurers) Accidents 1 September 1994 to 30 June 1997

Injury Development Quarter
Quarter 4 5 6

* This period covers accidents for four months September - December 1994.
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Claims Status

Com. Union
Merc Mutual
Nom. Defendant

Zurich
Suncorp

Accident Year - 1 September 1994 - 30 June 1995 (10 months)

Merc Mutual
Zurich

Suncorp

Nom. Defendant

INSURER

Com. Union
Merc Mutual
Zurich

Suncorp

Nom. Defendant

Liability Determin

Percentage Determ z‘ned

Fmahscd

Percentage Finalised

Accident Year - 1 July 1996 - 30 June 1997

(This table is not indicative of the full claims experience of this accident year due to the relatively short time
frames between the cut-off of data and this accident petiod in comparison to the earlier accident periods above.)
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Payment Dissection by Insurer - All New Act Claims (Payments from 1 September 1994 to 30 June 1997)

Code Payment Type AAMI CIC CU FAI

2,241,066 68,875 1,911,080 27,097,644 313,1 ﬂ

Compulsory Third Party insurance is “long tail” in nature. Premium collected by insurers in any
one financial year may take a number of years to distribute to claimants in the form of claim
payments to compensate for personal injury sustained as a result of motor vehicle accidents.
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Merc. Mut.

QBE  ZURICH

SUNCORP

67419 |

|1 6,607,453 870,230

Nom Def VACC

$68M for the first accident period and $35M for the second accident period.
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As an illustration, the net premium collected by insurers from 1 September 1994 to 30 June 1995
was $271M, while the net premium collected in 1995/96 was $361M. Claim payments to date are




Number of Accidents by Postcode Division
from 1 September 1994 to 30 June 1997

Division Location Postcode Number of
Number* Accidents

* Australia Post Postcode Divisions (modified)

Age Group of Claimants for Accidents
between 1 September 1994 to 30 June 1997

Age Group  Male Female Unknown Total

TOTAL 9,089 10,275 134 19,498

* Average numbers of claims per accident reported = 1.32
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